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§ 241.275 No vested right in fund. 

Neither the lender nor the borrower 
shall have any vested or other right in 
the insurance fund under which the 
loan is insured.

Subpart C—Eligibility 
Requirements—Supplemental 
Loans to Finance Purchase 
and Installation of Energy 
Conserving Improvements, 
Solar Energy Systems, and In-
dividual Utility Meters in Multi-
family Projects Without a HUD-
Insured or HUD-Held 
Mortgage

SOURCE: 45 FR 57983, Aug. 29, 1980, unless 
otherwise noted.

§ 241.500 Definitions. 

In addition to the definitions con-
tained in subpart A of this part, incor-
porated herein by reference, except 
§ 241.1(f), (h) and (i), the following 
terms, as used in § 241.500 et seq., shall 
have the meaning indicated: 

(a) Approved lender means a financial 
institution or other mortgagee ap-
proved by the Commissioner as eligible 
for insurance under section 2 of the Na-
tional Housing Act, or a mortgagee ap-
proved under section 203(b)(1) of the 
National Housing Act, or a state hous-
ing agency approved pursuant to 24 
CFR 883.102. 

(b) Borrower means the owner of a 
project held in fee simple or of a lease-
hold interest which is not now covered 
by a mortgage insured or held by the 
Secretary. 

(c) Energy saving loan means any 
form of secured obligation used in con-
nection with the purchase and installa-
tion of energy conserving improve-
ments. 

(d) Multifamily project means a project 
which consists of not less than five 
dwelling units on one site, each such 
unit providing complete living facili-
ties including provisions for cooking, 
eating, and sanitation within the unit 
and which is not now covered by a 
mortgage insured or held by the Sec-
retary.

FEES AND CHARGES

§ 241.505 Processing of applications 
and required fees. 

(a) Preapplication conference. The 
local HUD Office will determine wheth-
er participation in a preapplication 
conference is required as a condition to 
submission of an initial application for 
a firm commitment for insurance of an 
energy savings improvement loan on a 
project. An application for a firm com-
mitment for insurance must be sub-
mitted by both the project sponsor and 
an approved lender. Applications shall 
be submitted to the local HUD Office 
on HUD-approved forms. No applica-
tion will be considered unless accom-
panied by all exhibits required by the 
form and program handbooks. 

(b) Application for firm commitment. An 
application for a firm commitment 
shall be accompanied by the payment 
of an application fee of $5 per thousand 
dollars of the requested loan amount to 
be insured. 

(c) Cross-reference. The provisions of 
paragraphs (e) (Inspection fee), (f)(1) 
(Fee on increases), (g) (Reopening of 
expired commitments), (i) (Refund of 
fees), and (j) (Fees not required) of 
§ 200.40 of this chapter apply to applica-
tions submitted under subpart E of this 
part. 

[61 FR 14416, Apr. 1, 1996]

§ 241.510 Commitments. 

(a) Firm commitment. The issuance of 
a firm commitment indicates the Com-
missioner’s approval of the application 
for insurance and sets forth the terms 
and conditions upon which the loan 
will be insured. 

(b) Types of firm commitment. (1) 
Where the amount of the loan is 
$250,000 or more, the firm commitment 
may provide for the insurance of ad-
vances of loan money made during con-
struction or may provide for the insur-
ance of the loan after completion of 
the improvements. 

(2) Where the amount of the loan is 
less than $250,000, the firm commit-
ment shall provide for insurance of the 
loan after completion of the improve-
ments. 

(c) Term of commitment. (1) A firm 
commitment to insure advances shall 
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be effective for a period of not more 
than 60 days from the day of issuance. 

(2) A firm commitment to insure 
upon completion shall be effective for a 
designated term within which the bor-
rower is required to begin construc-
tion, and if construction is begun as re-
quired, the commitment shall be effec-
tive for such additional period, esti-
mated by the Commissioner, as will 
allow for completion of construction. 

(3) The term of a firm commitment 
may be extended in such a manner as 
the Commissioner may prescribe. 

[61 FR 14417, Apr. 1, 1996]

§ 241.515 Inspection fee. 
The firm commitment may provide 

for the payment of an inspection fee in 
an amount not to exceed $5 per thou-
sand dollars of the commitment. If an 
inspection fee is required, it shall be 
paid as follows: 

(a) If the case involves the insurance 
of advances, it shall be paid at the time 
of initial endorsement. 

(b) If the case involves insurance 
upon completion, it shall be paid prior 
to the date construction is begun.

§ 241.520 Fees on increases. 
(a) Increase in firm commitment prior to 

endorsement. An application filed prior 
to initial endorsement (or prior to en-
dorsement in a case involving insur-
ance upon completion), for an increase 
in the amount of an outstanding firm 
commitment shall be accompanied by a 
combined additional application and 
commitment fee. This combined addi-
tional fee shall be in an amount which 
will aggregate $3 per thousand dollars 
of the amount of the requested in-
crease. if an inspection fee was re-
quired in the original commitment, an 
additional inspection fee shall be paid 
in an amount computed at the same 
dollar rate per thousand dollars of the 
amount of increase in commitment as 
was used for the ispection fee required 
in the original commitment. When in-
surance of advances is involved, the ad-
ditional inspection fee shall be paid at 
time of initial endorsement. When in-
surance upon completion is involved, 
the additional inspection fee shall be 
paid prior to the date construction is 
begun or if construction has begun, it 

shall be paid with the application for 
increase. 

(b) Increase in loan between initial and 
final endorsement. Upon an application, 
filed between initial and final endorse-
ment, for an increase in the amount of 
the loan, either by amendment or by 
substitution of a new loan, a combined 
additional application and commit-
ment fee shall accompany the applica-
tion. This combined additional fee 
shall be in an amount which will aggre-
gate $3 per thousand dollars of the 
amount of the increase requested. If an 
inspection fee was required in the 
original commitment, an additional in-
spection fee shall accompany the appli-
cation in an amount not to exceed $5 
per thousand dollars of the amount of 
the increase requested.

§ 241.525 Refund of fees. 
If the amount of the commitment 

issued or an increase in loan prior to 
endorsement is less than the amount 
applied for, the Commissioner shall re-
fund the excess amount of the applica-
tion and commitment fees submitted 
by the applicant. If an application is 
rejected before it is assigned for proc-
essing, or in such other instances as 
the Commissioner may determine, the 
entire application and commitment 
fees or any portion thereof may be re-
turned to the applicant. Commitment, 
inspection, and reopening fees may be 
refunded, in whole or in part if it is de-
termined by the Commissioner that the 
installation of energy conserving im-
provements for the project has been 
prevented because of condemnation 
proceedings or other legal action taken 
by a governmental body or public agen-
cy, or in such other instances as the 
Commissioner may determine.

§ 241.530 Maximum fees and charges 
by lender. 

The lender may collect from the bor-
rower the amount of the fees provided 
for in this subpart. The lender may 
also collect from the borrower an ini-
tial service charge in an amount not to 
exceed 2 percent of the original prin-
cipal amount of the loan to reimburse 
the lender for the cost of originating 
and closing the transaction. Any addi-
tional charges shall be subject to the 
prior approval of the Commissioner.
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